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Transfer of Ownership, Lease, or Amalgamation Application Form
Pursuant to Paragraphs 181(1)(a) through (c) and Sections 69 or 190
of the Canadian Energy Regulator Act 

When to Use This Form
You may use this form if you are:
· selling or otherwise transferring, or leasing, in whole or in part, a pipeline or abandoned pipeline to any person; 
· purchasing or otherwise acquiring, or leasing, in whole or in part, a pipeline or abandoned pipeline from any person; or
· a company that is authorized to construct or operate a pipeline, or owns an abandoned pipeline, and you are amalgamating with any other company. 
In accordance with section 181 of the CER Act, a company must not, without leave of the Commission, sell, transfer, lease, purchase, or acquire any pipeline or abandoned pipeline, or amalgamate with any other company. To comply with section 181, approval from the Commission must be obtained before completing a Proposed Transaction. Submit your application well in advance of the scheduled completion of the Proposed Transaction, as assessment times can vary depending on complexity. Guide R of the CER Filing Manual strongly recommends that an application for leave to amalgamate be submitted at least 40 days prior to the scheduled amalgamation close date.
Applicants are expected to include the substantive content outlined in the form’s detailed filing requirements. Failure to provide all of the information set out in the form may result in delays.

 How To Use This Form
►  Replace pages 1 and 2 with a cover letter signed by the Applicant(s). ◄
►  Replace blue text in the following table with your information.   ◄
Electronically file the application (i.e., this completed form and all supporting documents) following the directions on the CER’s website. See Filing under the CER Act. 
Ensure a Complete Application
Read the Instructions: For information, refer to the Filing Manual online, particularly Chapter 3, Common Information Requirements, and Guide R, Transfer of Ownership, Lease, or Amalgamation. Fill in all sections of the form as completely as possible. If you believe something is not applicable you must clearly justify why this is so. 
Arrange a pre-application meeting, if required. CER staff can answer your questions about the application process. To arrange a meeting, please contact the Energy Adjudication Business Unit by email at Financial.Regulation@cer-rec.gc.ca 
Provide Feedback: We welcome your feedback on this form. Your suggestions will help us make this form clearer and easier to use. Please provide feedback by email to Financial.Regulation@cer-rec.gc.ca.


	

Applicant(s) and Application Details 

	1.
	Date:
	Indicate the date the application is filed with the CER. 

	2.
	Applicant(s):
	Provide the full legal names of the applicant(s) including addresses, telephone numbers, fax numbers and the name(s) of authorized representatives.
The Seller and the Purchaser are strongly encouraged to apply jointly if the pipeline or abandoned pipeline is currently and will continue to be under the CER’s jurisdiction after the Proposed Transaction.
If the pipeline is entering CER jurisdiction, the applicant is the Purchaser.
If the pipeline or abandoned pipeline is leaving CER jurisdiction, the applicant is the Seller. 
In an amalgamation, the applicant is the company whose pipeline or abandoned pipeline is presently regulated by the CER (or both companies, if they both have a pipeline or abandoned pipeline regulated by the CER). 

	3.
	Authorized Company:
	Provide the full legal name of the company authorized to construct, operate or abandon the pipeline. This will not apply if the pipeline is entering CER jurisdiction. 

	4.
	Regulatory Instrument(s):
	Provide copies of the regulatory instrument(s) (e.g., certificates, orders, decisions) which authorized the construction and operation of the pipeline, or the abandonment of the pipeline, as well as any related instruments (e.g., Amending Orders). The Energy Adjudication Business Unit at the CER may help you identify the appropriate regulatory instruments prior to filing the application. Do not include regulatory instruments that authorized point-in-time events (e.g. leave to open), for which there is no enduring effect or ongoing conditions. 
If the pipeline is not currently regulated by the CER but is coming under CER jurisdiction, provide copies of the equivalent documentation issued by the present regulator or, if applicable, its predecessor.

	5.
	New owner:
	Provide the full legal name of the company or companies proposed to own and operate the pipeline, or own the abandoned pipeline. If the owner is different from the operator, include the name of the operator and describe the relationship between the owner and the operator. 
If the pipeline or abandoned pipeline is leaving CER jurisdiction, the Seller must provide the Purchaser’s name and contact information.

	6.
	Proposed Accountable Officer:
	Companies must appoint an accountable officer who has the authority over the company’s human and financial resources required to establish, implement and maintain its management system and protection programs, and to ensure the company meets its obligations for safety, security and protection of the environment (Canadian Energy Regulator Onshore Pipeline Regulations (OPR) section 6.2). Provide the name of the proposed accountable officer. This will not apply if the pipeline or abandoned pipeline is leaving CER jurisdiction. 

	7.
	Corporate Status:
	Describe the corporate structure of the Purchaser or amalgamated company. Attach documentation of the corporate status such as a copy of the Certificate of Incorporation as an appendix. Specify whether the province of incorporation is different from where the company will be carrying on business for the pipeline.

	8.
	Action Sought:
	Indicate the relief the applicant(s) would like the Commission to grant, which will include at least one of the following:
· grant leave for a company to sell, transfer or lease to any person its pipeline or abandoned pipeline, in whole or in part pursuant to paragraph 181(1)(a) of the CER Act; 
· grant leave for a company to purchase, acquire or lease any pipeline or abandoned pipeline, in whole or in part from any person pursuant to paragraph 181(1)(b) of the CER Act; 
· grant leave for a company to amalgamate with any other company pursuant to paragraph 181(1)(c) of the CER Act; and
· vary the original order(s) or certificate(s) to reflect the Purchaser/new operator of the pipeline after the transaction is complete pursuant to section 69 or section 190 of the CER Act.
See Chapter 3 of the Filing Manual, Action Sought by Applicant for more information.

	9.
	Reason for the application:
	Describe the nature of the Proposed Transaction (i.e., transfer of ownership, lease or amalgamation) and the Proposed Transaction date. Explain any changes in ownership, leases or amalgamations which occurred between the issuance of the Commission’s or other regulator’s authorization and the date of this application. See Chapter 3 of the Filing Manual, Application or Project Purpose for more information.

	Operations 

	10.
	Management Systems and Programs Under the OPR:

	Sections 6.1 to 6.6 of the OPR detail the required elements of a company’s management system. Confirm that the Purchaser or amalgamating company’s management system will also coordinate the following six programs:
· Emergency Management Program (OPR section 32)
· [bookmark: _Hlk189820129]Integrity Management Program (OPR section 40)
· Safety Management Program (OPR section 47)
· Security Management Program (OPR section 47.1)
· Damage Prevention Program (OPR section 47.2)
· Environmental Protection Program (OPR section 48)
Section 6.5 of the OPR lists a number of processes and requirements that must be a part of a company’s management system and each of the six programs. Consult the Filing Manual or CER staff. This will not apply if the pipeline or abandoned pipeline is leaving CER jurisdiction.

	11.
	Emergency Signage:
	Explain when emergency signage will be updated.

	12.
	Records:
	The Seller or amalgamating company that holds the records must provide confirmation that a copy of the records set out in clause 10.4 of CSA Z662-23 and section 56(e) to 56(g) of OPR have been or will be provided to the Purchaser or to the amalgamated company. 
If such records do not exist, provide a plan detailing how the information necessary to maintain and operate the pipeline safely will be obtained.

	Notification and Engagement 

	13.
	Engagement Activities:
	[bookmark: _Hlk189820270]Describe the outcomes of any engagement activities, including a list of all potentially affected persons and communities who were engaged, a summary of the comments and concerns expressed, and the applicant’s response to each of the comments and concerns. If engagement activities were not undertaken, provide justification of why it was not necessary to carry out engagement activities with respect to the Proposed Transaction. See Chapter 3 of the Filing Manual, Engagement for more information.

	14.
	Landowner Notification:
	Explain how landowners will be notified of the Proposed Transaction.

	15.
	Commercial Third Parties:
	Confirm that all commercial third parties, including third party shippers, who could potentially be affected in any way by the outcome of the application, have been notified, including the method used to notify those parties and any concerns raised. Provide a justification in the event that notification of commercial third parties was considered unnecessary. See Notification of Commercial Third Parties for more information.

	


	The Pipeline 

	16.
	Location and maps:
	Provide a map or maps of the pipeline or abandoned pipeline. The map or maps should:
· allow the reader to locate the pipeline or abandoned pipeline geographically within a larger region, for example, a province;
· include relevant details of upstream, downstream and surrounding facilities to enable an understanding of the relative importance and role of the subject pipeline or abandoned pipeline;
· identify the appropriate regulator if any of the relevant facilities are not CER-regulated; 
· indicate stranded or potentially stranded facilities resulting from the Proposed Transaction; and
· meet the requirements outlined in section 1.12 of the Filing Manual.

	17.
	Description:
	Provide a complete description of each pipeline and abandoned pipeline, including their legal names and, as applicable, the products currently carried and to be carried.

	18.
	Upstream and Downstream Facilities:
	Describe the upstream and downstream facilities and identify any facility that could become stranded as a result of the Proposed Transaction. 

	19.
	Specifications:
	Provide the outside diameter and wall thickness of the pipeline or abandoned pipeline.

	20.
	Pipe Material:
	Provide the pipe material, pipe material standard, pipe grade, the pipe manufacturing process and external coating type. 

	21.
	Maximum Operating Pressure:
	Provide the maximum operating pressure of the pipeline.

	22.
	Long-term use:
	Describe the current use of the pipeline. Confirm that the expected long-term use will not change, or describe the expected long-term use if it is different from the present use.

	23.
	Operating Status:
	Describe the status of the pipeline (i.e., whether the pipeline is presently in-service, deactivated, decommissioned or abandoned). If the operating status has changed or will change, additional information or applications may be necessary. Consult the Filing Manual or CER staff.

	24.
	Conditions of Service:
	If there are to be any proposed changes to the conditions of service offered on the pipeline:
· explain any changes to the type of service, or terms and conditions of service; and
· describe how these changes would affect the operation of the pipeline.
If changes to the conditions of service are proposed, additional information or applications may be necessary. Consult the Filing Manual or CER staff.




	Financial Matters 

	25.
	Tolls and Tariffs:
	If a toll, tariff or negotiated settlement is presently in effect, describe any planned changes to the toll, tariff or negotiated settlement. If no toll, tariff or negotiated settlement is presently in effect but third-party shippers are anticipated to require service on the pipeline, file a proposed tariff.
Group 1 pipeline companies not regulated on a complaint basis may be required to apply under sections 225 to 240 of the CER Act if tolls and tariffs matters need to be addressed (see Guide P ‒ Tolls and Tariffs).

	26.
	Value:
	Provide the original cost of the pipeline or abandoned pipeline, accumulated depreciation, and the net book value.

	27.
	Cost:
	Provide the purchase price of the pipeline or abandoned pipeline. This does not apply to amalgamations. 

	28.
	Financing:
	If the pipeline or abandoned pipeline is remaining or entering CER jurisdiction, explain how the Purchaser will finance or pay for the pipeline or abandoned pipeline, and how the Purchaser or amalgamated company will finance any ongoing operations. Include supporting information where possible. For example, if the Purchaser has a credit rating with a major credit rating agency, provide it. 
If the pipeline or abandoned pipeline is leaving CER jurisdiction, the Seller should include an explanation of the Purchaser’s ability to finance the ongoing operations of the pipeline or, if the pipeline is already abandoned, any post-abandonment activities. 

	29.
	Abandonment Funding:
	Provide the total Abandonment Cost Estimate of the pipeline or abandoned pipeline subject to the Proposed Transaction, using the most recent Commission-approved Abandonment Cost Estimate. 
The Seller or amalgamating company should describe their intended treatment of their existing letter of credit, surety bond or trust for abandonment funding. This should include information on the current trust balance and how much of that balance relates to the pipeline or abandoned pipelines that are subject to the Proposed Transaction, along with how this amount was calculated.
If the Proposed Transaction will result in the pipeline or abandoned pipeline entering or remaining in the CER’s jurisdiction, the following is required: 
· The Purchaser to provide a draft copy of a letter of credit, surety bond, or trust agreement to be used for abandonment funds.
· If the Purchaser will use a trust:
· provide the dollar amount of abandonment funds that will be in the Purchaser’s trust upon establishment; 
· describe how the Purchaser intends to collect, or contribute, funds to the trust, as applicable; and 
· provide a proposed trustee for the trust, and confirmation that the trustee is regulated under the Trust and Loan Companies Act.
For information regarding Abandonment Funding please see section A.3.4 of the Filing Manual, Abandonment Funding Information and Pipeline Abandonment (cer-rec.gc.ca). 

	30.
	Financial Resources:
	A company authorized to construct or operate a pipeline regulated by the CER is required to maintain financial resources necessary to pay the applicable absolute liability limit amount that applies to it, or if the Commission specifies a greater amount, that amount. 
If the Proposed Transaction will result in the pipeline entering or remaining in the CER’s jurisdiction, the Purchaser must demonstrate that it has the necessary financial resources by:
· identifying its applicable post-transaction absolute liability limit; 
· having the applicable amount of financial resources required; and
· providing its proposed Financial Resources Plan.
For amalgamations, provide the same information above to demonstrate that the amalgamated company will have the necessary financial resources.
For more information on financial resource requirements see:   
· CER – Pipeline Financial Requirements Guidelines (cer-rec.gc.ca); and 
· Section A.3.4 Financing and Financial Resources of the Filing Manual. 

	Jurisdiction 

	31.
	Changes to Jurisdiction:
	Most often, the pipeline or abandoned pipeline is currently regulated by the CER and will continue to be regulated by the CER. If this is not the case, describe the circumstances surrounding the transfer and why jurisdiction for the pipeline will change.
For pipelines coming into CER jurisdiction, the Purchaser is required to submit the section 181 application and should concurrently submit a facilities application under either section 214 or section 183 of the CER Act (see Guide A as applicable) for authorization to operate the pipeline. The company is also required to apply under section 213 for leave to open (see Guide T as applicable) or for a leave to open exemption under section 214.
If the pipeline or abandoned pipeline would leave the CER’s jurisdiction, the Seller must confirm that the regulator that would gain jurisdiction over it has been or will be notified of the Proposed Transaction. 
If the Proposed Transaction results in the Seller having no remaining pipelines or abandoned pipelines that are regulated by the CER, provide the CER with notification in this section.
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